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Abstract

Conceptually grounded in the Social Cognitive Theory (SCT), the
study uniquely investigates the interplay of personal and cognitive
factors, environmental factors, and behavioral factors concerning
socially responsible investment (SRI) decisions among retail investors.
Using advanced statistical analysis, including partial least square
structural equation modeling with Smart PLS-SEM v-4.0, the study
was conducted on a diversified dataset of 487 Indian retail investors
from various demographic backgrounds. The results demonstrate that the
nexus of personal and cognitive factors, and environmental factor have
a positive influence in driving responsible investment behavior among
retail investors. These findings can be instrumental in promoting a
more environmentally conscious society by emphasizing the importance
of personal convictions in investment decisions, thereby strengthening
collective efforts toward sustainable development.
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Stakeholders including policymakers, portfolio managers, and financial
advisors may utilize the findings in structuring and refining realistic
action plans for incorporating SRI in designing and effectively framing
investment portfolio.
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1. Introduction

Socially responsible investment (SRI), has gained traction in
the financial sector as a pathway toward a more equitable
and environmentally aware future (Revelli 2016, Matharu,
2019; Arefeen and Shimada, 2020). The increasing awareness
among investors in recognizing the urgent global sustainability
issues such as the climate crisis, social inequality, and intricate
corporate governance issues has made SRI even more crucial to
promote favorable social and environmental impacts. SRI aims
to direct capital toward companies and projects that actively
improve their operations' social and environmental aspects
while simultaneously making a profit for investors (Cowton
and Sandberg, 2012). The notion of ‘socially responsible
investment’ has evolved as a potent and pertinent paradigm
within investment strategies, potentially influencing how the
financial markets develop. There exists a significant gap in our
understanding of the intricate mechanisms influencing investors’
decisions in this field. This study endeavors to close this gap
by proposing a comprehensive model underscoring the nexus
of financial literacy (FL), social norms (SN), and environmental
beliefs (EN), in shaping socially responsible investment decisions
(SRID). Understanding the implications of sustainable investing
and making educated investment decisions depend on strong
financial literacy. Insufficient financial understanding can lead
to poor investment decisions that ignore environmental, social,
and governance (ESG) aspects and their long-term impacts
on earnings and society (D'Hondt et al., 2022; Filippini et al.,
2024). Furthermore, understanding environmental behavior
is required to evaluate investor preferences and motivations to
make socially responsible investing decisions. According to



Assessing the drivers of Socially Responsible Investment Behavior... 145

Vanwalleghem and Mirowska (2020), EN is a crucial factor in
increasing the demand for sustainable investment solutions and
reflecting investors' environmental sensitivity. Similarly, social
norms (SN) are cultural conventions, expectations, and attitudes
toward smart investing strategies. Social considerations, peer
pressure, and cultural viewpoints on sustainable investing can
all influence investor behavior. According to Mishra et al. (2023),
SN influences investors' attitudes and behaviors toward socially
responsible investing by providing the socio-cultural environment
for investment decisions. The critical impact of SN has been
explored and validated in diversified decision-making contexts
(Chang & Sanfey, 2013; Melnyk, 2019, Miiller-Engelmann, 2013).
Therefore, the study aims to present a novel conceptual model
and investigate the affects of FL, EN, and SN collectively on
determining responsible investment behavior.

1.1 Theoretical Framework

To investigate the psychological elements that encourage
retail investors to seek socially responsible investing (SRI),
this study uniquely grounds the conceptual framework on the
social cognitive theory (SCT). SCT has been widely used as a
foundational framework in a variety of fields of study, including
organizational management (Wood and Bandura, 1989; Chang
and Edwards, 2014), health behavior (Anderson et al., 2007; Tsai,
2014), technology adoption (Boateng et al., 2016, Khoirunnida et
al., 2017), purchase decision (Milakovic, 2021; Perera et al., 2019;
Lim et al., 2019), and numerous other interdisciplinary domains.

1.2 Conceptual Model

The research model of our study has been conceptualized based
on SCT, as the theory fundamentally states that individuals learn
and make decisions through the interplay of cognitive abilities,
personal beliefs and environmental beliefs. In the context of SRI
decisions, this theory provides a comprehensive framework
for understanding how the various factors play their roles in
influencing investor behaviour toward making SRI decisions.
The conceptual model as depicted in Figure 1 incorporates
the three main components of SCT. The personal factors and
cognitive abilities component include financial literacy (FL) and
environmental belief (EN) as the determinants of SRI decisions. FL
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equips investors with the knowledge to evaluate the SRI options
efficiently and EN aids in shaping the investors’ preferences for
SRI. The environmental factor of the SCT is represented by social
norms (SN) in our study and the behavioral factor is determined
by the SRI decisions of the retail investors as the outcome
of the interplay between these cognitive and environmental
determinants.

Financial literacy 1
H2 l

Socially
responsible
investment

decisions (SRID)

J
Environmental K H4 H3
Beliefs

Personal factors and Environmental factors Behavioural factors
cognitive beliefs

Social Norms

Figure 1. Conceptual Model
2. Review of literature and hypotheses formulation

2.1 The interplay between FL, SN, and SRID

Financial literacy is defined as having the awareness,
understanding, and proficiency to manage personal finances, as
well as the confidence to make sound financial decisions such
as budgeting, saving, and investing (Redmund, 2010; OECD,
2017; Lusardi and Mitchell, 2014). Financially literate individuals
have a better grasp on the concept of financial risks and their
potential implications, according to several research, including
those by Lusardi & Messy (2023), Molina-Garcia et al. (2023), and
Hermansson & Jonsson (2021).

While formerly FL focused solely on economic considerations,
recently with the evolving definitions FL is acknowledged as
critical in changing people's attitudes and behaviors regarding
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environmental issues. Cucinelli and Soana (2023) demonstrated
in their study that as retail investors learn more financial
knowledge and improve their savings and financial control
behaviors, they are more likely to choose socially responsible
financial intermediaries. They are inclined to assess investment
opportunities based on the variety of available options, associated
expenses, and potential returns. This allows them to critically
assess investment options and select those that support both
their non-economic and economic objectives (Chrisman et al.,
2012; Passi et al., 2024; Garg et al., 2022). According to Lusardi
and Mitchell (2008), financial literacy extends beyond personal
welfare to tackle societal concerns such as sustainability. OECD
(2018) highlights the importance of sustainable financial literacy
as a concept that integrates sustainability concepts into financial
decision-making. Additionally, financial literacy was identified by
Siddik et al. (2023) as a major predictor of company sustainability
success. By reducing financial barriers and bolstering corporate
governance, increased financial literacy may encourage business
innovations. Thus, these factors support the development of
sustainable companies and further efforts to mitigate the effects
of climate change (Luo and Cheng, 2022). Furthermore, Kumari
and Harikrishnan (2021) highlighted in their research the value
of financial literacy as a tool for wise decision-making and
guaranteeing the environment's sustainability in the future.

According to Gertler et al. (2012), and Lusardi and Mitchell (2014),
financial literacy is critical in shaping how society as a whole views
and manages financial matters, with implications ranging from
individual savings to investment decisions. Financial decision-
making based on social norms includes a variety of elements,
including following cultural standards for investing, saving, and
spending, as well as being influenced by peers' financial actions.
This influence can be noticed through behaviors such as herd
mentality and social proof, in which people base their financial
decisions on what others are doing (Hidayanti et al., 2023; Rind et
al., 2023; Banerjee & Das, 2023). Fernandes et al. (2014) proposed
that financial knowledge could potentially reinforce social norms.

Drawing on the preceding arguments, we propose the following
hypotheses:

H,: FL significantly influences SRID.
H,: FL significantly influences SN.
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2.2 The interplay EN, SN, and SRID

Environmental beliefs are an individual's attitudes, values, and
convictions regarding environmental issues and sustainability
(Dietz et al., 2005). These attitudes are developed by personal
experiences, sustainable financial literacy, societal influences,
and environmental awareness. They have an important role in
molding behaviors and affecting cultural norms on environmental
conservation and sustainable activities (Stern, 2002). Gifford
and Nilsson (2014) emphasized the role of environmental views
in creating societal norms about sustainability. Furthermore,
Leiserowitz (2006) emphasized the complex and multifaceted
nature of public responses to climate change, demonstrating that
these responses stem from a combination of values, beliefs, and
personal experiences. Environmental values influence societal
norms and can foster widespread adoption of sustainable practices
(Dilla et al., 2019; Kollmuss and Agyeman, 2010). For example,
investors who pay close attention to environmental issues are more
likely to incorporate important information into their decision-
making process (Barber and Odean 2008). Furthermore, Bolton
and Kacperczyk (2017) found that environmentally conscientious
investors evaluate carbon emissions and environmental risks
while evaluating investment opportunities. Value-driven investors
prioritize environmental values and social responsibility when
making investment decisions (Schoenmaker & Schramade, 2023).

Thus, we propose the following hypotheses:
H,: EN significantly influences SRID.
H,: EN significantly influences SN.

2.3. The interplay between SN and SRID

Individuals' investing decisions are influenced by social norms,
which dictate acceptable behavior within society. This can lead
to herding behavior, in which investors follow the crowd based
on social conventions rather than financial incentives (Cialdini
and Goldstein, 2004). Over the last two decades, economists
have expanded traditional rational choice theories to reflect
collective behaviors by incorporating social and psychological
factors. Bikhchandani et al. (2001) investigated the idea of
herding in investing decisions and discovered that social norms
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play an important role in persuading investors to follow the
pack. Furthermore, Li et al. (2021) explored how cultural norms
influence investing choices, implying that investors from various
cultural backgrounds may exhibit varied investment behaviors
shaped by the societal norms and values common in their
respective cultures. Furthermore, Gutsche et al. (2019) noted how
cultural standards that promote ethical and sustainable behaviors
have aided the emergence of socially responsible investing.

Therefore, we propose the following hypotheses:

H.: SN significantly influences SRID.

H,: SN mediates the relationship between FL and SRID.
H.: SN mediates EN and SRID.

3. Research Methodology

To create the questionnaire for this study, we employed a rigorous
process that included an extensive examination of current
literature, expert comments, and pilot testing (Carpenter, 2018).
Using primary data, the study used an explanatory methodology
to assess the links between FL, EN, SN, and SRI decisions. A well-
structured questionnaire was created, incorporating measuring
questions primarily derived from existing research and making
required revisions to fit the study's setting. We customized the
items for the 'financial literacy' construct to assess long-term
financial literacy for our study (see Appendix 1).

The study used a survey instrument with four constructs and 17
statements: 4 items for Financial Literacy (FL), 4 for Environmental
Beliefs (EN), 4 for Social Norms (SN), and 5 for Socially Responsible
Investment Decisions (SRID). These constructs were measured
using a "five-point" Likert scale, with ‘1" indicating "strongly
disagree" and ‘5" indicating "strongly agree".

BSE India’s publicly accessible database (bseindia.com) provided
the first list of registered investors from every Indian state.
The states of Assam, Delhi, and Karnataka were chosen at
random using a simple random sampling technique. After that,
questionnaires were given to individual investors in each state
that was chosen based on the percentage of retail investors in that
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state. The entire set of data was gathered between March 21, 2024,
and June 30, 2024.

4. Results

In this study, for structural and measurement analysis, we used
PLS-SEM with SmartPLS v4.0.8.7 software. PLS-SEM has the
advantage of evaluating complex models, such as mediation and
moderation effects, within a unified framework. We evaluated the
measurement model first, then the structural model, in accordance
with Hair et al.'s (2019) guidelines.

To reduce the possibility of Common Method Bias (CMB), which
occurs when data is collected from the same group of participants
using a single instrument that includes both the dependent
and independent variables, we used two different strategies.
First, we used procedural procedures by randomly arranging
all research objects (Podsakoff et al.,, 2012). We then ran two
statistical procedures to determine the presence of CMB. The
first test entailed running the Harman one-factor test with SPSS
21.0 software. According to the findings, the highest explained
variance came out at 42.578 percent, falling below the essential
criterion of fifty percent. This result rules out any large CMB
presence (Fuller et al., 2016; Podsakoff et al., 2012).

4.1 Measurement model assessment

The results demonstrated that all of the constructs' outer loadings
were statistically significant and exceeded the “planned” 0.70
criteria. Cronbach's alpha and composite reliability (CR) were both
more than 0.70, indicating adequate internal consistency (Hair
et al., 2017). Furthermore, as shown in Table I, all components
had average variance extracted (AVE) values much higher than
the cutoff of 0.50, indicating strong convergent validity per the
recommendations established by Fornell and Larcker (1981) and
Hair et al. (2017).

To determine discriminant validity, the study employed the
heterotrait-monotrait (HTMT) correlation ratio in addition to
Fornell-Larcker's (1981) criterion, as indicated in Tables II and
II. All HTMT values remained below the 0.85 limit, indicating
discriminant validity. The measurement model is depicted in
Figure 2.
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Figure 2. Construct measurement assessment model.

Table I: Convergent validity assessment.

Constructs Cronbach’s a CR AVE
EN 0.839 0.839 0.677

FL 0.753 0.756 0.574

SN 0.770 0.779 0.592
SRID 0.838 0.843 0.674

Table II: HTMT Ratio

Constructs EB FL SN SRID
EN
FL 0.657
SN 0.807 0.688
SRID 0.782 0.827 0.830

Table III: Forenell-Larcker values.

Constructs EB FL SN SRID
EN 0.784
FL 0.560 0.750
SN 0.654 0.543 0.783

SRID 0.667 0.596 0.686 0.766
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4.2 Structural model assessment

The appropriateness of the structural model was established
through standardized root mean square residual (SRMR)
value. An optimum match is suggested when the SRMR value
is less than 0.10 (Henseler et al., 2016). While saturated SRMR
represents perfect fit, which is impossible to achieve in real-
world circumstances, estimated SRMR evaluates model fit while
taking into account model complexity, assisting in determining
the model's capacity to recreate observed correlations between
variables. In our analysis, the model performed well, with an
estimated SRMR value of 0.075. This shows that the relationships
hypothesized in our model are statistically valid and that the
model accurately represents the underlying data structure.

The following phase involved assessing the structural model's
predictive relevance using R* and Q? metrics, as recommended
by Yao et al. (2023). Chin (1998) provided three distinct ranges
for R? values to classify the degree of fit: weak (0.02 to 0.13),
moderate (0.14 to 0.26), and considerable (> 0.26). In our analysis,
all endogenous variables had R* values ranging from 0.314 to
0.587, indicating a high degree of fit, as shown in Figure 3. This
suggests that our model can explain a significant portion of the
variance in the endogenous constructs, increasing confidence in its
predictive capacity. Furthermore, all of the exogenous constructs
had Q? values above zero, ranging from 0.278 to 0.344. These
findings suggest that each exogenous construct made a significant
contribution to predicting the expected correlations (Hair et al.
2016). Values greater than zero are important because they
represent the degree of predictive accuracy in the PLS path model.
The relevance of the model's accuracy is rated as small, medium,
or big, with values greater than 0, 0.25, and 0.50, respectively. As
a result, our model revealed significant explanatory competence
and showed strong predictive power.

Furthermore, the study utilized the boot strapping technique
using 5000 sub samples to rigorously evaluate the importance of
path coefficients. Table IV has detailed data for the hypothesized
connections, which are displayed in Figure 3. The use of
bootstrapping strengthens our findings by guaranteeing that the
computed path coefficients are accurate and statistically valid.
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In the study, hypotheses 1 and 2 proposed that FL and SN each
had a considerable impact on SRID. Financial literacy has a
considerable impact on socially responsible investment behavior
(B = 0.526, p < 0.000). This means that those who have more
understanding of sustainable finance are more likely to participate
in SRI. The study found a substantial influence of FL on SN (3
= 0.543, p < 0.000), supporting the adoption of H1 and H2. In
support of hypotheses 3 and 4, EN has a significant and favorable
impact on both SRID ({3 = 0.503, p < 0.000) and SN (3 = 0.563, p <
0.000). Furthermore, SN had a substantial influence on SRID (3 =
0.489, p <0.000). As a result, hypotheses 3, 4, and 5 were validated
and accepted. The structural model is depicted in Figure 3.
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Figure 3. Structural model.

Table IV: Results of total effects

Hypotheses | Linkage B p-value Remarks
H1 FL - SRID | 0.526 0.000 Supported
H2 FL > SN | 0.543 0.000 Supported
H3 EN - SRID | 0.503 0.000 Supported
H4 EN > SN | 0.563 0.000 Supported
H5 SN - SRID | 0.489 0.000 Supported
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4.3 Mediation assessment

To investigate the mediation effects, we used Preacher and Hayes'
(2008) bootstrapping resampling approach. In addition, we
examined the importance of interaction terms to assess their effect
on the dependent variable. Table V shows that SN significantly
affects the link between FL and SRID (3 = 0.386, p < 0.000) and
EN and SRID (5 =0.267, p < 0.000), supporting H6 and H7. These
findings indicate that social norms play an important role in
changing people's attitudes and behaviors toward sustainable
investing.

Table V: Mediation results.

Hypotheses Linkage B p-value | Remarks
Hé6 FL-> SN -> SRID | 0.386 0.000 | Supported
H7 EN - SN- SRID | 0.267 0.000 | Supported

5. Discussion and implications

The study provides empirical evidence demonstrating the
efficacy of Social Cognitive Theory (SCT) in decision-making
within the context of SRI. From a theoretical approach, the current
work empirically evaluates the interrelationships between FL,
EN, SN, and SRID, adding to our theoretical understanding of
these interactions. The data indicate a significant association
between FL and SRID, EN and SRID, and SN and SRID, which
is similar with previous study by Jain et al. (2022), Kumari and
Harikrishnan (2021), Raut (2020), and Cucinelli and Soana (2023).
This tendency represents a global change in which investors
prioritize environmental and social concerns over financial
profits (Tripathi and Kaur, 2020; Ahmad et al., 2023; Liu et al,,
2023; Dmuchowski et al., 2023). Interestingly, our data show that
social norms play an important role in determining SRI-related
decisions. This is consistent with previous studies indicating a
favorable relationship between normative influence and socially
responsible investment decisions (Cialdini and Goldstein, 2004;
Gutscheetal., 2019; Hong and Kacperczyk, 2009). This observation
serves as a reminder that human conduct is intricately linked
to societal processes. Social norms, which often operate in the
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background, have a substantial impact on investor decisions and
help to promote responsible investing as a desired and widely
accepted practice. In conclusion, our research offers light on
the complex factors that underpin SRI choices and gives a path
for multiple stakeholders to guide the economy toward greater
environmental consciousness and sustainability.

The study's findings have several important theoretical
implications that contribute to our knowledge of social cognitive
theory (SCT), sustainable development, and behavioural
finance. To begin, by applying SCT to the realm of sustainable
finance and emphasizing the importance of FL, EN, and SN as
critical components in individual investment decisions, this
work contributes to SCT. The study extends the application of
SCT beyond traditional domains such as health behavior and
education by investigating the interaction of FL, EN, and SN in
deciding responsible investing choices. This update expands SCT's
utility as a theoretical framework for understanding various pro-
environmental behaviors and financial decisions. Additionally,
the study merges concepts from the domains of behavioral
finance and sustainable investing. Behavioral finance focuses on
how psychological biases influence financial decisions, whereas
sustainable investing seeks to match investments with ethical,
social, and environmental goals. This study combines ideas from
both disciplines to provide a comprehensive understanding
of investor behavior in the context of sustainable finance by
highlighting the importance of FL, EN, and SN as drivers of SRI
decisions.

Furthermore, the study offers important practical consequences
for many stakeholders, including financial institutions, educators,
politicians, and individual investors. It provides actionable
insights for furthering sustainability goals and boosting SRI
The report suggests that educators and policymakers prioritize
developing targeted financial education projects centered on
sustainable finance for people of all ages. Moreover, policymakers
could also explore incorporating social responsibility incentives
and standards into financial rules. This might include urging
financial firms to offer SRI options and regularly report ESG data.
They could also encourage sustainable investments through tax
breaks, subsidies, and research projects aimed at sustainable



Business Economy in India: Current Scenario and Future Prospects

technology and businesses. To attract a broader range of investors
and help clients achieve both financial returns and positive
societal impact, the study emphasizes the role of EN as a driver of
sustainable investment decisions, encouraging financial advisors
and portfolio managers to incorporate ESG factors into their
investment strategies by providing investment options that align
with multiple ESG themes and risk profiles. Additionally, based
on the study's results about the significant impact of social norms
on investment decisions, policymakers, and organizations might
create campaigns promoting sustainable investing as a socially
responsible activity. These programs can use the influence of
peers, public personalities, and social networks to create positive
feedback loops that encourage more people to adopt responsible
investment habits. Recognizing the potential for sustainable
investments to have positive results over time might encourage
a move away from short-term profit-seeking behaviours and
toward sustainable investment methods that are aligned with the
larger goal of sustainable development.

6. Limitations and Future Research scope

Despite the study’s contribution, there are certain limitations that
need to be addressed and explored for future research potential.
Since the study is based on data captured within a single time
frame and specific geographical context, it is suggested to assess
the model in a different setting of emerging economies with
extended time period to generalize the findings of the study.
Additionally, future research may consider extending the model
by incorporating factors such as ethical values, self-efficacy,
environmental concern and status-quo bias to contribute to the
existing research of SRI behavior.

References

Ahmad, H., Yaqub, M. & Lee, S.H. (2023). Environmental-, social-,
and governance-related factors for business investment and
sustainability: a scientometric review of global trends. Environment,
Development and Sustainability, doi: 10.1007/s10668-023-02921-x .

Anderson, E.S., Winett, R.A. & Wojcik, J.R. (2007). Self-regulation, self-
efficacy, outcome expectations, and social support: Social cognitive
theory and nutrition behavior. Annals of Behavioral Medicine, 34,
304-312.



Assessing the drivers of Socially Responsible Investment Behavior... 157

Arefeen, S. & Shimada, K. (2020). Performance and Resilience of socially
responsible investing (SRI) and conventional funds during different
shocks in 2016: evidence from Japan. Sustainability, 12(2), 540-552.

Bandura, A. (1989). Human agency in social cognitive theory. American
Psychologist, 44(9), 1175.

Banerjee, P., & Das, T. (2023), October 1. Peer effects on decision making
in complex financial situations. Economic Modelling, 127( 106477).
https://doi.org/10.1016/j.econmod.2023.106477.

Barber, B.M. & Odean, T. (2008). All That Glitters: The Effect of Attention
and News on the Buying Behavior of Individual and Institutional
Investors, Review of Financial Studies, 21(2), 785-818.

Bikhchandani, S. & Sharma, S. (2001). Herd Behavior in Financial
Markets”, IMF staff papers, 47 (3), available at: https://www.imf.org/
external/pubs/ft/staffp/2001/01/pdf/bikhchan.pdf

Boateng, H.,, Adam, D.R, Okoe, AF. & Anning-Dorson, T. (2016).
Assessing the determinants of internet banking adoption intentions:
A social cognitive theory perspective. Computers in Human
Behavior, 65, 468-478.

Bolton, P. & Kacperczyk, M.T. (2019). Do Investors Care about Carbon
Risk?, Journal of Financial Economics, doi: http://dx.doi.org/10.2139/
ssrn.3398441

Carpenter, S. (2018). Ten steps in scale development and reporting: a
guide for researchers, Communication Methods and Measures,
12(1).

Chang, Y. & Edwards, J.K. (2014). Examining the Relationships Among
Self-Efficacy, Coping, and Job Satisfaction Using Social Career
Cognitive Theory: An SEM Analysis. Journal of Career Assessment,
23(1).

Chang, L. J., & Sanfey, A. G. (2013). Great expectations: neural

computations underlying the use of social norms in decision-making.
Social cognitive and affective neuroscience, 8(3), 277-284.

Chin, W. W. (1998). The partial least squares approach to structural
equation modeling. Modern methods for business research, 295(2),
295-336.

Chrisman, J. J., Chua, J. H., Pearson, A. W., & Barnett, T. (2012). Family
involvement, family influence, and family—centered non-economic
goals in small firms. Entrepreneurship theory and practice, 36(2),
267-293.

Cialdini, R. B. & Goldstein, N. J. (2004). Social influence: Compliance and
conformity. Annual Review of Psychology, 55, 591-621.



Business Economy in India: Current Scenario and Future Prospects

Cowton, C.J. & Sandberg, J. (2012). Socially Responsible Investment.
Encyclopedia of Applied Ethics, 142-151.

Cucinelli, D. & Soana, M.G. (2023). Investor preferences, financial
literacy and intermediary choice towards sustainability, Research in
International Business and Finance, 66

D’'Hondt, C., Merli, M., & Roger, T. (2022). What drives retail portfolio
exposure to ESG factors?. Finance Research Letters, 46B(102470).
https://doi.org/10.1016/j.jbankfin.2024.107167

Dietz, T. Fitzgerald, A. & Shwom, R. (2005). ENVIRONMENTAL
VALUES. Annual Review of Environment and Resources, 30, doi:
https://doi.org/10.1146/annurev.energy.30.050504.144444

Dilla, W., Janvrin, D., Perkins, J. & Raschke, R. (2019). Do environmental
responsibility views influence investors’ use of environmental
performance and assurance information?. Sustainability Accounting,
Management and Policy Journal, 10(3), 476-497.

Dmuchowski, P., Dmuchowski, W., Baczewska-Dabrowska, A.H. &
Gworek, B. (2023). Environmental, social, and governance (ESG)
model; impacts and sustainable investment — Global trends and
Poland's perspective. Journal of Environmental Management, 329

Fernandes, D., Lynch Jr., ].G. & Netemeyer, R.G. (2014). Financial
Literacy, Financial Education, and Downstream Financial Behaviors,
Management Science, 6(8).

Filippini, M., Leippold, M., & Wekhof, T. (2024). Sustainable Finance
Literacy and the Determinants of Sustainable Investing. Journal
of Banking & Finance., 163(107167). https://doi.org/10.1016/j.
jbankfin.2024.107167

Fornell, C., & Larcker, D.F. (1981). Evaluating Structural Equation Models
with Unobservable Variables and Measurement Error, Journal of
Marketing Research, 18(1), 39-50.

Fuller, C. M., Simmering, M. ]., Atinc, G., Atinc, Y. O., & Babin, B.]. (2016).
Common

methods variance detection in business research, Journal of Business
Research, 69 (8), 3192-3198.

Garg, A., Goel, P., Sharma, A., & Rana, N. P. (2022). As you sow, so
shall you reap: Assessing drivers of socially responsible investment
attitude and intention. Technological Forecasting and Social Change,
184, 122030.

Gertler, P.J., Mertinez, S.W. & Rubio-Codina, M. (2012). Investing Cash
Transfers to Raise Long-Term Living Standards. American Economic
Association, 4(1), 164-192.



Assessing the drivers of Socially Responsible Investment Behavior... 159

Gifford, R., & Nilsson, A. (2014). Personal and social factors that influence
pro-environmental concern and behavior: A review. International
Journal of Psychology, 49(3), 141-157.

Gutsche, G., Anja Kobrich, L., & Andreas, Z. (2019). On the relevance
of contextual factors for socially responsible investments: An
econometric analysis. Oxford Economic Papers, 71 (3), 756-776.

Hair,J.F., Anderson, R. E., Tatham, R. L., & Black, W. C. (1998). Multivariate
Data Analysis (5th ed.). Upper Saddle River, NJ: Prentice Hall.

Hair, J. F.,, Hult, G. T. M, Ringle, C. M., & Sarstedt, M. (2017). A Primer
on Partial Least

Squares Structural Equation Modeling (PLS-SEM). Thousand Oaks. Sage,
p- 165.

Hair, J. F., Risher, J. ], Sarstedt, M., & Ringle, C. M. (2019). When to
use and how to report the results of PLS-SEM. European Business
Review, 31(1), 2-24.

Henseler, J., G. Hubona, & P. Ray. (2016). Using PLS Path Modeling
in New Technology Research: Updated Guidelines, Industrial
Management & Data Systems, 116, 2-20.

Hermansson, C., & Jonsson, S. (2021). The impact of financial literacy
and financial interest on risk tolerance. Journal of Behavioural and
Experimental Finance, 29. https://doi.org/10.1016/j.jbef.2020.100450

Hidayanti, F., Tubastuvi, N., Purwidianti, W., & Endratno, H. (2023).
The influence of financial literacy, lifestyle, self-control, and peer
conformity on student’s consumptive behavior. International
Journal of Economics, Business and Accounting Research (IJEBAR),
7(1). https://doi.org/10.29040/ijebar.v7il1.7887

Hong, H. & Kacperczyk, M. (2009). The price of sin: The effects of social
norms on markets, Journal of Financial Economics, 93(1), 15-36.

Khoirunnida, A., Hidayanto, N., Purwandari, B., Yuliansyah, R. &
Kosandi, M. (2017). Factors influencing citizen's intention to
participate in e-participation: Integrating Technology Readiness
on Social Cognitive Theory, Second International Conference on
Informatics and Computing (ICIC), doi: 10.1109/IAC.2017.8280635

Kollmuss, A. & Agyeman, J. (2010). Mind the Gap: Why do people act
environmentally and what are the barriers to pro-environmental
behavior?. Environmental Education Research, 8(3), 239-260.

Kumari, S. & Harikrishnan, A. (2021). Importance of Financial literacy
For Sustainable Future Environment: A Research Among People In
Rural Areas With Special Reference To Mandi District, Himachal
Pradesh. International. Journal of Engineering, Science & Information
Technology (IJESTY), 1(1), 15-19.



Business Economy in India: Current Scenario and Future Prospects

Leiserowitz, A. (2006). Climate Change Risk Perception and Policy
Preferences: The Role of Affect, Imagery, and Values. Climatic
Change, 77(45-72).

Li, H., Wang, H., Cao, Y. & Song, L. (2021). Culture, Thinking Styles
and Investment Decision, Psychological Reports, 125(3). https://doi.
org/10.1177/003329412199777

Lim, Y.J., Perumal, S. & Ahmed, N. (2019). Social Cognitive Theory in
Understanding Green Car Purchase Intention. SSRG International
Journal of Economics Management Studies (SSRG - IJEMS), 6(4), 16-
24,

Luo, W. & Cheng, J. (2022). Transition to sustainable business models for
green economic recovery: role of financial literacy, innovation and
environmental sustainability. Economic Change and Restructuring,
doi: https://doi.org/10.1007/s10644-022-09408-1

Lusardi, A., & Messy, F. A. (2023). The importance of financial literacy
and its impact on financial wellbeing. Journal of Financial Literacy
and Wellbeing, 1(1), 1-11. https://doi.org/10.1017/flw.2023.8

Lusardi, A. & Mitchell, O.S. (2014). Financial literacy and the need for
financial education: evidence and implications. Swiss Journal of
Economics and Statistics, 155(1).

Matharu, J.S. (2019). Socially responsible investing. The Management
Accountant Journal, 54(11), 92-94.

Melnyk, V., Van Herpen, E., Jak, S., & van Trijp, H. (2019). The mechanisms
of social norms’ influence on consumer decision making: A meta-
analysis. Zeitschrift fiir Psychologie, 227(1), 4.

Milakovie, LK. (2021). Purchase experience during the COVID-19
pandemic and social cognitive theory: The relevance of consumer
vulnerability, resilience, and adaptability for purchase satisfaction
and repurchase. International Journal of Consumer Studies, 45(6),
1425-1442.

Mishra, A. K., Bansal, R., & Maurya, P. K. (2023). Investing for a better
tomorrow: Values-driven antecedents of investment in socially
responsible equity funds by Indian retail investors. Journal
of Cleaner Production, 420(138441). https://doi.org/10.1016/;.
jclepro.2023.138441

Molina-Garcia, A., Cisneros-Ruiz, A. J., Subirés, M. D. L., & Diéguez-Soto,
J. (2023). How does financial literacy influence undergraduates’ risk-
taking propensity? International Journal of Management Education.
21(3). https://doi.org/10.1016/j.ijme.2023.100840

Miiller-Engelmann, M., Donner-Banzhoff, N., Keller, H., Rosinger, L.,
Sauer, C., Rehfeldt, K., & Krones, T. (2013). When decisions should



Assessing the drivers of Socially Responsible Investment Behavior... 161

be shared: a study of social norms in medical decision making using
a factorial survey approach. Medical Decision Making, 33(1), 37-47.

OECD. (2017). PISA 2015 results (Volume IV): students’
financial literacy. Paris: PISA, OECD Publishing. https://doi.
org/10.1787/9789264270282-en.

Passi, A. K., Mehta, P, & Jain, E. (2024). Determinants of socially
responsible investment intentions in India: The role of non-
economic goals. Corporate Social Responsibility and Environmental
Management. https://doi.org/10.1002/csr.3052

Perera, C.H., Nayak, R. & Long, N.V.T. (2019). The Impact of Electronic-
Word-of Mouth on e-Loyalty and Consumers’ e-Purchase Decision
Making Process: A Social Media Perspective. International Journal of
Trade. Economics and Finance, 10(4).

Podsakoff, P. M., MacKenzie, S. B., & Podsakoff, N. P. (2012). Sources of
Method Bias in Social Science Research and Recommendations on
How to Control It. Annual Review of Psych Preacher, K.J. & Hayes,
AF. (2008). Asymptotic and resampling strategies for assessing and
comparing indirect effects in multiple mediator models. Behavior
Research Methods, 40, 879-891.0logy, 63(1), 539-569.

Raut, R.K. (2020). Past behaviour, financial literacy and investment
decision-making process of individual investors. International
Journal of Emerging Markets, 15(6), 1243-1263.

Redmund, D. (2010). Financial Literacy Explicated: The Case for a Clearer
Definition in an Increasingly Complex Economy. The Journal of
consumer affairs, 44(2), 276-295.

Revelli, C. (2016). Re-embedding financial stakes within ethical and
social values in socially responsible investing (SRI). Research in
International Business and Finance, 38, 1-5.

Rind, A. A., Boubaker, S., & Jarjir, S. L. (2023). Peer effects in financial
economics: A literature survey. Research in International Business
and Finance, 64 (101873). https://doi.org/10.1016/j.ribaf.2022.101873.

Schoenmaker, D., Schramade, W. (2023). Investment Decision Rules.
In: Corporate Finance for Long-Term Value. Springer Texts in
Business and Economics, 145-171. Springer, Cham. https://doi.
org/10.1007/978-3-031-35009-2_6

Siddik, A.B., Rahman, M.N. & Yong, L. (2023). Do fintech adoption and
financial literacy improve corporate sustainability performance? The
mediating role of access to finance. Journal of Cleaner Production,
421(137658).



Business Economy in India: Current Scenario and Future Prospects

Stern, P.C. (2002). New Environmental Theories: Toward a Coherent
Theory of Environmentally Significant Behavior. Journal of Social
Issues, 56(3), 407-424.

Tripathi, V. and Kaur, A. (2020). Socially responsible investing:
performance evaluation of BRICS nations. Journal of Advances in
Management Research, 17(4), 525-547.

Tsai, C.H. (2014). Integrating Social Capital Theory, Social Cognitive
Theory, and the Technology Acceptance Model to Explore a
Behavioral Model of Telehealth Systems. Environmental Research
and Public Health, 11(5), 4905-4925.

Vanwalleghem, D., & Mirowska, A. (2020, June 1). The investor that
could and would: The effect of proactive personality on sustainable
investment choice. Journal of Behavioural and Experimental Finance,
26(100313). https://doi.org/10.1016/j.jbef.2020.100313

Wood, R. & Bandura, A. (1989). Social cognitive theory of organizational
management. Academy of Management Review, 14(3), 361-384.

Yao, Y., Wang, G., Ren, L., & Qiu, H. (2023). Exploring tourist citizenship
behavior in wellness tourism destinations: The role of recovery
perception and psychological ownership, Journal of Hospitality and
Tourism Management, 55, 209-219.



